CHART OF THE WEEK
May 21, 2020

SOCK PUPPETS
You may recall the dot-com bubble
of the late 1990s and early 2000s.
The internet was all the rage and
eyeballs replaced revenue as a
measurement tool of equity
valuations. The posterchild was
Pets.com, whose mascot was the
iconic sock puppet.
The Chart of the Week shows the
large runup in the NASDAQ
Composite into late 1999, when it
reached a level equivalent to 60%
of the weight of the MSCI World ex
USA Index (left side of chart).
Today, this NASDAQ-MSCI World ex
USA ratio has been taken to a new
level altogether, as the NASDAQ
now represents a relative weight
equal to all world equities outside
the United States (right side of
chart).
Let that sink in for a minute. The
NASDAQ is now worth as much as
all stocks combined in the rest of
the world.
Source: https://www.zerohedge.com/markets/von-greyerz-you-cant-avoid-final-collapse
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THE ZOOM BOOM
The charts to the right and on the following page illustrate today’s
posterchild, Zoom.
Granted, the coronavirus pandemic has put an unexpected galeforce push for their sails, while also creating an intense headwind for
the airline industry. Still, these charts are eye-opening. A company
with a trailing revenue run rate of $623 million1 is now worth more
than the world’s seven largest airline carriers combined.
If COVID-19 never really goes away and we are permanently “locked
down,” perhaps this valuation makes sense. Even if tech’s time has
come, for the sake of everyone’s sanity, let’s hope the market is off
on this valuation!

YOUR TAKEAWAYS
This example from the current tech sector runup illustrates why
staying focused on an appropriate level of risk in your portfolio is
important. Fixating on an individual position or overweighting a
specific stock, particularly in this environment, is not advisable. Your
wealth advisor continues to monitor your overall allocation in
keeping with your planning goals.
Keep the long picture in view and be sure to communicate with your
advisor about any material changes in your financial situation during
this fluid time.

Source: https://www.zerohedge.com/markets/zoom-now-worth-more-worlds-7-biggest-airlines
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Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the
investments and/or investment strategies recommended or undertaken by Ashton Thomas Private Wealth, LLC), or any non-investment related content, made reference to directly or indirectly in this newsletter will be profitable, equal any corresponding indicated historical
performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not
assume that any discussion or information contained in this newsletter serves as the receipt of, or as a substitute for, personalized investment advice from Ashton Thomas Private Wealth, LLC. To the extent that a reader has any questions regarding the applicability of any specific
issue discussed above to his/her individual situation, he/she is encouraged to consult with the professional advisor of his/her choosing. Ashton Thomas Private Wealth, LLC is neither a law firm nor a certified public accounting firm and no portion of the newsletter content should be
construed as legal or accounting advice. If you are a Ashton Thomas Private Wealth, LLC client, please remember to contact Ashton Thomas Private Wealth, LLC, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of
reviewing/evaluating/revising our previous recommendations and/or services. A copy of the Ashton Thomas Private Wealth, LLC’s current written disclosure statement discussing our advisory services and fees is available upon request.
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