CHART OF THE WEEK
August 27, 2020

Keeping (Credit) Score
While it might be fun to pop another champagne bottle each night we reach record highs in U.S. stock indexes, it’s important to remember the wisdom
of the time-tested advisory compliance disclosure: “Past performance is not a guarantee of future results.” As risk managers, we must not only
celebrate success, but also remain alert for what is coming down the road.
Most banks have been left out of the tickertape parade of the post-pandemic rally. Yet, they continue to control the purse strings of capital flows
within the financial system, the money which lubricates the gears
of the U.S. economy. Based on our Chart of the Week, it seems the
bank credit “purse” is closing and, with it, potential opportunities
for additional credit-based economic expansion.
The chart reflects the consumer side of the equation. Previously,
we saw how at least one major bank considered tightening
mortgage standards and reducing or removing access to HELOCs.1
It would seem the tightening is now spreading to more institutions
and most forms of consumer credit. This trend has not captured
many headlines and it seems the potential impact to the economy
may not yet be reflected in U.S. equity prices. Given the oftquoted statistic that consumer spending accounts for roughly 70%
of U.S. economic growth,2 the trend noted in our chart should
probably not be overlooked.
We will continue to monitor the tightening consumer credit
situation and its affects on spending and resource allocation across
the economy. As always, we will keep you and your advisor
apprised of developments and its potential impact on your
portfolio.
Source: https://fred.stlouisfed.org/series/DRTSCLCC
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https://www.zerohedge.com/economics/getting-out-dodge-after-exiting-loans-and-hiking-mortgage-standards-jpmorgan-stops
https://www.inc.com/peter-cohan/consumer-spending-is-keeping-economy-from-shrinking-but-a-new-survey-of-10000-americans-says-that-might-end-in-2020.html

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the
investments and/or investment strategies recommended or undertaken by Ashton Thomas Private Wealth, LLC), or any non-investment related content, made reference to directly or indirectly in this newsletter will be profitable, equal any corresponding indicated historical
performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not
assume that any discussion or information contained in this newsletter serves as the receipt of, or as a substitute for, personalized investment advice from Ashton Thomas Private Wealth, LLC. To the extent that a reader has any questions regarding the applicability of any specific
issue discussed above to his/her individual situation, he/she is encouraged to consult with the professional advisor of his/her choosing. Ashton Thomas Private Wealth, LLC is neither a law firm nor a certified public accounting firm and no portion of the newsletter content should be
construed as legal or accounting advice. If you are a Ashton Thomas Private Wealth, LLC client, please remember to contact Ashton Thomas Private Wealth, LLC, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of
reviewing/evaluating/revising our previous recommendations and/or services. A copy of the Ashton Thomas Private Wealth, LLC’s current written disclosure statement discussing our advisory services and fees is available upon request.
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