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Source: https://www.macrotrends.net/2497/historical-inflation-rate-by-year

The New “Average”

Our Chart of the Week expands on a

point highlighted in the August Monthly

Market Pulse regarding the Fed’s policy

change1 from a 2% inflation “target” to a

2% “average.” It may seem like semantics,

but it represents a bigger shift than mere

wordsmithing.

The chart shown here looks at the Fed’s

track record in trying to accomplish their

previous 2% inflation “target.” Going

forward, the real question is whether the

shift to a 2% “average” could introduce a

new round of inflation similar to what

was experienced in the 1970s. With

current “average” inflation being primarily

below the 2% level of late, we could be

looking at a scenario where persistent

inflation north of 2% is necessary to

achieve the longer-term average of 2%.

Historically, when inflation breaks free of

a trendline, it tends to pick up steam and

accelerate.

2% “Target”
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Not Like Last Time?

Maybe the first chart has you

questioning how the federal

government could let runaway

inflation occur, as it could result in

higher long-term rates. After all,

our national debt is at its highest

level since World War II.2

The chart shown here somewhat

dispels concerns about higher long-

term rates. At present, the U.S.

Treasury has a relatively short

maturity schedule for existing debt.

As of the last fiscal year end—

September 30, 2019—most of the

issuance had a maturity of less

than five years, with very little as

far out as 10 years.

Of course, we are just at the outset

of this shift in Fed policy, so we will

continue to monitor the situation

as it unfolds.
Source: https://www.treasurydirect.gov/govt/reports/pd/feddebt/feddebt_ann2019.pdf
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1 https://www.zerohedge.com/economics/watch-live-fed-chair-powell-explains-why-years-higher-inflation-good-you
2 https://www.yahoo.com/gma/national-debt-ready-eclipse-us-100138163.html

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the
investments and/or investment strategies recommended or undertaken by Ashton Thomas Private Wealth, LLC), or any non-investment related content, made reference to directly or indirectly in this newsletter will be profitable, equal any corresponding indicated historical
performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not
assume that any discussion or information contained in this newsletter serves as the receipt of, or as a substitute for, personalized investment advice from Ashton Thomas Private Wealth, LLC. To the extent that a reader has any questions regarding the applicability of any specific
issue discussed above to his/her individual situation, he/she is encouraged to consult with the professional advisor of his/her choosing. Ashton Thomas Private Wealth, LLC is neither a law firm nor a certified public accounting firm and no portion of the newsletter content should be
construed as legal or accounting advice. If you are a Ashton Thomas Private Wealth, LLC client, please remember to contact Ashton Thomas Private Wealth, LLC, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of
reviewing/evaluating/revising our previous recommendations and/or services. A copy of the Ashton Thomas Private Wealth, LLC’s current written disclosure statement discussing our advisory services and fees is available upon request.
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